
CONFIDENTIAL
Fon 3160-3 FORMAPPROVED
(April2004) OMBNo.10044137

ExpimMana31, 2007
UNITED STATES

DEPARTMENTOF THE INTERIOR 5 LesseSerialNo

BUREAUOF LAND MANAGEMENT
14-20-H62-4866

A n 4 6 If Indian,Anoteeor TribeName
UU 1 APPLICATIONFOR PERMIT TO DRILL OR REENTER

UTE TRIBE i

la. Typeof work: DRILL Imfra
2 IfUnitor CAAgreement,NameamiNo.

8.LeaseNameandWeBNo.
Ib. TypeofWell Wett Go Wen Oon=r Øse z-e OMu Zoe BARCLAYUTE 2-24C6

1 Nameof Operator 9. API Well
EL PASO PRODUCTION OIL & GAS COMPANY

3a. Address 1339 EL SEGUNDO NE 3b. PhoneNo(erindearea ode) 10. FieldandPool,or Exploratory
ALBUQUERQUE, NM 87113 505.344.9380 ALTA MONT

4 Locationof Wei ¢tepartlocadon clearly and in omrdance wäh my statemykenne.*) Il. Sec.,T.R. M. or Blk.andSmveyor Area

Atsmiace 9// 05 9

Atpoposed prod.zone 125 FSL, 737 FWL SWSW gy L( g § 7 (p ' ||Û, SEC. 24, T3S, R6W

14. Distanceinmilesanddirectionfrommearesttownor put a 11 County(r Parish 13. State

6.9 MILES NW OF DUCHESNE, UT DUCHESNE UT

15. Distancefromproposed* 16.No.of acresinlease 17 SpecingUnitdedicatedtothiswell
locationb nearest
propertyorleaseline,ft
(Alsotoncatostdrig.unitline,if any) 725' 640 640

18. Distancefromproposedlocation* 19 ProposedDepth 20. BIhf/BIA Bond No.onfile
tonearestwell,dniling,completed,
applied for,on thislease,8. 3500' 10,000' BIA 183601473 TRUST LANDS400]UO705

21. Elevations(ShowwhetherDF,KDB,RT,GL,etc.) 22 Approximatedsteworkwinstart* Estimatedduration
5975.5' GR 10/3012004 10 DAYS

24. Attachments

ThefoBowing,completedinaccordancewiththerequiranentstfOmhoreOilandGasOrderNo.1,shan beattachedtothisfemt

L Wellplatcertified bya registeredsurveyor. 4. Bondto cover the operationsunlesscovend by anexistingbondon file(see

1 ADrillingPlan. Item20above)
3. A SurfaceUse Plan(if the locationis on NationalForestSystemLands,the 5. Operatorcertification

SUPO shall be filedwiththeappropriate ForestServiceOffice). 6. Suchothersitespecificinform plansas mayberequiredbythe
authorizedofficer.

25 Name(Printed/Typed) Date

el ixN My CHERYL CAMERON 09/07/2004

TitT
A REGULATORY AGENT FOR EL PASO PRODUCTION OIL & GAS COMPANY

ed Name (Printed/fyped) |Date

BRADLEfG.HILL | jH 04
ENVIRONMENT..DS&lENTISTIII

Applicationapprovaldoes wanantor certifythattheapplicantholdslegalorequitabletitletothoserightsinthesubjectleasewhichwouldentitletheapplicantto
conductoperationsthereon.
Conditionsof approval,ifany,are attached.

TitleB U.RC.Section1001endTille43 U.S.C.Section1212,snake its crime foranyperson andwillfullytomaketoanydeperimentor agencyofthe United
Statesanyfalse,fictitiousor fraudulentstatements or tepresentationsas toanymatterwithinitsj etion.

*(Instructionson page2)

Pederal
Approvalofthis

Actionis
Necessary CE¡YED

S 2004
DIVOF0lL,GAS&



EL PASO PRODUCTION OIL & GAS COMPANY
T3S, R6 W, U.S. B. &M. Well location, BARCLAYUTE #2-24C6, located -

RR as shown in the sw 1/4 SW 1/4 of section
6 6 24, T3S, R6W, U.S.B.&M. Duchesne County,

S89°50'W
- 5306.40' (G.L.O.) WW Utah.

BASIS OF ELEVATION
SPOT ELEVATIONAT A ROAD INTERSECTIONLOCATED IN THE
NW 1/4 OF SECTION 25, T3S, R6W, U.S.B.&M. TAKEN FROM
THE RABBITGULCH QUADRANGLE,UTAH,DUCHESNE COUNTY,
7.5 MINUTESERIES (TOPOGRAPHICAL MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENTOF THE INTERIOR,GEOLOGICAL
SURVEY. SAID ELEVATIONIS MARKED AS BEING 5744 FEET.
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CERTI
THIS IS TO CERT1FYTHAT

,

.RL•A ARED FROM
RELD NOTES OF ACTUAL •¾ADE BY MS ER MY
SUPERVISIONAND THAT E ARE TRUE AN TO THE
BEST OF MY KNOWLEDGE

,

"BARCLAYU TE /2-24C6
737' E/ev. Ungraded Ground = 5775' *

R SISTE LAN R

"X" in Rock Eace,
Marked 1/4 Sec. 24 UmuH ENGINEERING & LAND SURVEYING

Set S e, by NB9'58'29"W - 266857' (Meas.)
A'

WEST- 2656.50' (G.L.O.) 85 SOUTH 200 EAST - VERNAL, UTAH 84078N-SOnceHne

BASIS OF BEARINGS (435) 789-1017
LEGEND: BASIS OF BEARINGS IS A G.P.S. OBSERV;,TION. SCALE DATESURVEYED: DATE DRAWN:

1 = 1000 08-18-04 08-26-04L -

90° SYMBOL (AUTONOMOUSNAD 83) PARTY REFERENCES
LATITUDE =

40°12'00.71" (40.200197) G.O. K.G. D.R.B. G.L.O. PLAT= PROPOSED WELL HEAD.
WEATHER FILEA = SECTION CORNERS LOCATED. LONGITUDE=

110°31'06.17" (110.518381) WARM EL PASO PRODUCTIONOlL & GAS



EL PASO PRODUCTION OIL & GAS COMPANY
LOCATIONLAYOUT FOR
BARCLAYUTE #2-24C6

SECTION 24, T3S, R6W, U.S.B.&M.
725'FSL 737'FWL

SCALE: 1" = 50'
DATE: 08-26-04
Drawn By D.R.B.
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EL PASO PRODUCTION OIL & GAS COMPANY
TYPICAL CROSS SECTIONS FOR

×-section BARCLAYUTE #2-24C6
scale

SECTION 24, T3S, R6W, U.S.B.&M.
1" = So' 725' FSL 737' FWL

DATE: 08-26-04
,...

.
, yDrawn By D.R.B. 2 \¾

6:

200' 200'

Einished Grade
---

---. CUT

SM. 4+00

215' 200'

S M. 2+00

15 150' 50' 200'

Slope = 1 1/2: 1

215' 200'

¯¯¯¯¯-

------
----

--.... Preconstruction
Grade --

BRygg smommmmmmmmefém
S M. 0+00

* NO TE:
E/LL QUANT/TY/NCLUDES
5% FOR COMPACTION

NOTE:

/ / Topsoil should not beFIGURE #2 Stripped Below Finished
Grade on Substructure Area.

APPROXIMATE YARDAGES

CUT EXCESS MATERIAL = 9,J60 Cu. Yds.
(12") Topsoil Stripping = 1,810 Cu. Yds. Topsoil & Pit Backfill = 5,420 Cu. Yds.(New Construction Only) (1/2 Pit Vol.)
Rernaining Location = 11,800 Cu. Yds·

EXCESS UNBALANCE = J,940 Cu. Yds.
TOTAL CUT = 13,610 CU.YDS. (After Rehabilitation)

FILL = 4,250 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (435)



PROPOSED LCCATION:
BARCLAY UTE #2-24C6

STARVA

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
PROPOSED LOCATION N BARCLAY UTE #2-24C6

SECTION 24, T3S, R6W, U.S.B.&M.
725' FSL 737' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I C 8 2 04
85 South 200 East Vernal, IJtah 84078 M A P DAY YEAR(435) 789-1017 * FAX (435) 789-1813

SCALE:1:100,000DRAWNBY:J.L.G REVISED:00-00-00



ROPOSED LOCAT ON
#2 24C

0.2 MI. +/

-io.a m. +t-
DUCHESNE 6.9 MI. +/-

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
ces no,so N BARCLAY UTE #2-24C6

EXISTING ROAD SECTION 24, T3S, R6W, U.S.B.&M.
725' FSL 737' FWL

- Uintah I ngineering & Land surveying TOPOGR A PH I C 8 2 04
85 South 200 Innst Vernni, Utah 84078 M A P on van

(435) 789-1017 * FAX (435) 789-1813
SCALE:!" = 2000' DRAWNBY:J.LG REVISED:00-00-00



PROPOSED LOCATION et
BARCL _4C

T3S,
LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY

DlSPOSAL WELLS WATERWELLs N BARCLAY UTE #2-24C6
e PRODUClNG WELLS ABANDONED WELLs SECTION 24, T3S, R6W, U.S.B.& M.

SHUT IN WELLS * TEMPORARILYABANDONED 725' FSL 73T FWL

Uintah Englueering & Land Surveying TOPOGR A PH I c 8 26 04
85 South 200 Enst Vernal, Utah 84078 M A P DAY YEAR

(435) 789-1011 * VAX (435) 789-1813
SCALE:1"=2000' DRAWNBY:J.LG REVISED:



O O

EL PASO PRODUCTION OIL & GAS COMPANY
BARCLAYUTE #2-24C6

SECTION 24, T3S, R6W, 6* P.M.

PROCEED IN A WESTERLY DIRECTION FROM DUCHESNE, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 6.9 MILES TO THE JUNCTION OF THIS ROAD
AND AN EXISTING ROAD TO THE NORTH; TURN RIGHT AND PROCEED IN A
NORTHERLY, THEN NORTHEASTERLY DIRECTION APROXIMATELY 0.3 MILES
TO THE JUNCTION OF THE ROAD AND AN EXISTING ROAD TO THE NORTH,
TURN RIGHT AND PROCEED IN A NORTHERLY DIRECTION APPROXIMATELY 1.3
MILES TO THE JUNCION OF THIS ROAD AND AN EXISTING ROAD TO THE
NORTHWEST; TURN LEFT AND PROCEED IN A NORTHWESTERLY DIRCTION
APPROXIMATELY 0.2 MILES TO THE BEGINNING OF THE PROPOSED ACCESS
TO THE NORTH; FOLLOW ROAD FIAGS IN A NORTHERLY DIROTION
APPROXIMATELY 25' TO THE PROPOSED LOCATION.

TOTAL DISTANCE FROM DUCHESNE, UTAH TO THE PROPOSED WELL
LOCATION IS APPROXIMATELY 8.6
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EL PASO PRODUCTION OIL & GAS COMPANY

BARCLAY UTE #2-24C6
LOCATED IN DUCHESNE COUNTY, UTAH

SECTION 24, T3S, 6W, U.S.B.&M.

, i< ILOCATioNSTAKEt

OR

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: SOUTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHWESTERLY

Uintah Engineering & Land Surveying LOCATIONPHOTOs 8 26 04 PHOTO
85 South 200 East Vernal, Utah 84078 DAY YEAR

sinceix4 _ 435-789-1017 uels@uelsinc.com TAKENBY:G.O. DRAWNBY:J.L.G REVISED:



WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/09/2004 API NO. ASSIGNED: 43-013-32671

WELL NAME: BARCLAY UTE 2-24C6

OPERATOR: EL PASO PROD OIL & GAS ( N1845 )

CONTACT: CHERYL CAMERON PHONE NUMBER: 505-344-9380

PROPOSED LOCATION:

SWSW 24 030S 060W INSPECT LOCATN BY: / /

SURFACE· 0725 FSL 0737 FWL Tech Review Initials Date
BOTTOM: 0725 FSL 0737 FWL

DUCHESNE Engineering

ALTAMONT ( 55 ) Geology

LEASE TYPE: 2 - Indian Surface
LEASE NUMBER: 14-20-H62-4866

SURFACE OWNER: 4 - Fee
LATITUDE: 40.20017

PROPOSED FORMATION: WSTC

COALBED METHANE WELL? NO LONGITUDE: -110.5177

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

V Plat R649-2-3.

V Bond: Fed[] Ind[2] Sta[] Fee[]
Unit

(No- 103601473 )
Í\ Potash (Y/N) R649-3-2. General

| Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

V Water Permit R649-3-3. Exception
(No.43-8496 ) r

Drilling Unit
AAA RDCC Review (Y/N)

Board Cause No: jfg-gÿ(Date: ) Eff Date: Lpg.ýggg'
Fee Surf Agreement (Y/N) Siting: gppy-y agia,

R649-3-11. Directional Drill

COMMENTS: S-04

STIPULATIONS: (
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Wells Units.shp Fields.shy
Utah OilGas and Mining

GAS INjECTION EXPLORATORY ABANDONED
e GAS STORAGE GAS STORAGE ACTIVE
× LOCATION ABANDONED
ri NEW LOCATION

NF PP OIL COMBINED

+ FLUG CED & ABANDONED NF SECONDARY INACITVE

PRODUCING GAS PENDING PROPOSED
e PRODUCING OIL PI OIL STORACE

SHUT-IN GAS PP GAS Í___| TERMINATED
SHUT.IN OIL

PP GEOTHERML 5
TEMP, ABANDONED
TEST WELL PP OIL

WATER INJECTION SECONDARY

WATER SUPPLY TERMINATED PREPARED BY:DIANA WHITNEY
WATER DISPOSAL DATE:
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ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: EL PASO PRODUCTION OIL AND GAS COMPANY
WELL NAME & NUMBER: BARCLAY UTE 2-24C6
API NUMBER: 43-013-32671

LEASE: FEE/INDIAN FIELD/UNIT: Altamont
LOCATION: 1/4,1/4 SW/SW Sec: 24 TWP: 03S RNG: 06W 725 FSL 737 FWL
LEGAL WELL SITING:660' from unit boundary and 1320' from another well.
GPS COORD (UTM): X =0541005 E; Y =4449883 N SURFACE OWNER: David Barclay

PARTICIPANTS
Dennis L. Ingram (DOGM) Robert Wilkin & John Whiteside (El Paso);

Andrew Palmer (UELS)

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Location proposed approximately 6.9 +/- mile west of Duchesne, Utah and
1.5 miles north of U.S. Highway 40 in Rabbit Gulch area. Blacktail
Ridge is found north of the Rabbit Gulch area, and many of the draws and
drainage systems run from that ridge southeast toward Starvation
Reservoir, which is located 2.5 +/- miles down the country. Topography
in the area consists of narrow to broad ridges in pinyon/juniper that
break off into sandstone outcroppings with broad or narrow dry, sandy
washes. This particular well was staked just south of a dry stream bed
on an old LA well pad that was not drilled by a previous operator, along
the northern edge of an existing access road into other well sites.

SURFACE USE PLAN

CURRENT SURFACE USE: potential grazing, wildlife winter range, public
recreational use

PROPOSED SURFACE DISTURBANCE: Operator has proposed 25' of new access
road in from the south off an existing road, plus a location measuring
400'x 250' plus a temporary reserve pit and soil storage stockpile
outside the described area.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: UTE 2-23C6; UTE 1-
23C6; G-1 1-24C6; UTE 2-24C6; UTE 1-26C6; UTE 1-25C6; AND UTE 2-25C6

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: All production
facilities will be located on the disturbed portion of the well pad; the
gas sales line shall leave the location in a southeast direction for 400
feet and tie into existing lines.

SOURCE OF CONSTRUCTION MATERIAL: Native cut and fill using borrowed
material

ANCILLARY FACILITIES: None requested or needed

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN):
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WASTE MANAGEMENT PLAN:

Submitted to the Division with Application to Drill

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Adiacent sandy dry wash bed that
drains toward and into Starvation Reservoir 2+ miles southeast of
location.

FLORA/FAUNA: Rabbit brush, weeds, Greasewood, _surface was previously
disturbed; primary mule deer and elk winter range, mountain lion and
bobcat habitat, rabbits and other smaller mammals along with birds
native to region.

SOIL TYPE AND CHARACTERISTICS: Tan to light brown, fine grained_sandy
loam with some clay present.

SURFACE FORMATION & CHARACTERISTICS: Uinta Formation

EROSION/SEDIMENTATION/STABILITY: Active erosion, glacial cirques and
valley train deposits, no stability problems anticipated.

PALEONTOLOGICAL POTENTIAL: None observed during onsite visit

RESERVE PIT

CHARACTERISTICS: (will use existing pit) Proposed on west side of
location in cut and measuring 140'x 150'x 8' deep, with prevailing winds
from the west.

LINER REQUIREMENTS (Site Ranking Form attached): 50 points

SURFACE RESTORATION/RECLAMATION PLAN

According to Landowner agreement or contour surface and seeded.

SURFACE AGREEMENT: Yes

CULTURAL RESOURCES/ARCHAEOLOGY: Arch waiver supplied to the Division

OTHER OBSERVATIONS/COMMENTS

Location was staked and constructed in early 90s, still has dry open
reserve pit, operator plans on dressing up location and using the
original pit, location is south, southwest of a broad dry wash, near
it's mouth and in the same flood plain, ATV tracks indicate some
recreational use in reserve pit, no surface water was present in nearby
area,

ATTACHMENTS

Photos of this location were taken and placed on



ation Ranking Criteria and Ranking S e
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 __25

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 _ 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 50 (Level I Sensitivity)

Sensitivity hvel I = 20 or more: total containment is required, consider criteria for excludine pit use.
Sensitivity Uvel II = 15-19: lining is discretionary.
Sensitivity Level III = below 15; no specific lining is required
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BARCLAY UTE 2-24C6
SWISW Sec. 24, T3S, R6W
DUCHESNE COUNTY, UT

LEASE NUMBER: 14-20-H62-4866

ONSHORE ORDER NO. I
EL PASO PRODUCTION OIL & GAS COMPANY

DRILLINGPROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

Green River 2,735'
Mahogany Bench 4,500'
L. Green River 5,700'
Wasatch 7,350'
TD 10,000'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth

Green River 2,735'
Mahogany Bench 4,500'

Oil L. Green River 5,700'
Oil Wasatch 7,350'

3. Pressure Control Equipment: (Schematic Attached)

The BOP stack will consist of one 11" 3,000 psi annular BOP 11" 3,000 psi double ram,
and one 11' drilling spool. The lower ram will contain pipe rams, and the upper ram will
contain blind rams.

The choke and kill lines and the choke manifold will have a 3,000 psi minimum pressure.

The BOPE and related equipment will meet the requirements of the 3M system.

mile radius of this proposal; those logs will be substituted. One copy of the drilling and
one copy of the electric logs will be provided to the Meeker BLM
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4. Proposed Casing & Cementing Program:

Please refer to the attached Casing and Cementing Program.

5. Drilling Fluids Program:

Please refer to the attached Mud Program.

6. Evaluation Program:

Please refer to the attached Logging Program.

7. Abnormal Conditions

Maximum anticipated bottomhole pressure calculated @10,000' TD, approximately
equals 4,940 psi (calculated at 0.494 psi/foot).

Maximum anticipated surface pressure equals approximately 2,740 psi (bottomhole
pressure minus the pressure of a partially evacuated hole calculated at 0.22
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BARCLAY UTE 2-24C6
SW/SW Sec. 24, T3S, R6W
DUCHESNE COUNTY, UT

LEASE NUMBER: 14-20-H62-4866

ONSHORE ORDER NO. I

MULTI-POINT SURE4CE USE & OPERATIONSPLAN

1 Existing Roads:

To reach the proposed location: Refer to the attached Location Directions.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

All existing roads will be maintained and kept in good repair during all drilling and
completion operations associated with this well.

2. Planned Access Roads:

Approximately 1.8 miles of existing access road is proposed, and 25' +/- of new access
road is proposed. Refer to Topo Map B.

Surfàce disturbance and vehicular traffic will be limited to the approved location and
approved access route. Any additional area needed will be approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius:

Refer to Topo Map C.

4. Location of Existing & Proposed Facilities:

Thefoßowingguidelines wiß apply if the weHis productive.

All production fàcilities will be located on the disturbed portion of the well pad and at a
minimum of 25 feet from the toe of the back slope or the top of the fill slope. As
determined by the onsite inspection.

A dike will be constructed completely around those production facilities which contain
fluids (i.e.,production tanks, produced water tanks, and/or heater/treater). These dikes
will be constructed of compacted subsoil, be impervious, hold 100% of the capacity of
the largest tank, and be independent of the back cut. As determined by the onsite
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All permanent (on-site six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earth-tone color
(Juniper Green) to match one of the standard environmental colors, as determined by the
acting AO dming the onsite impection.

All facilities will be painted within six months of installation. Facilities required to
comply with the Occupational Safety and Health Act (OSHA) will be excluded.

Any necessary pits will be properly fenced to protect livestock and prevent wildlife entry.

In the event that oil and gas production is established, the pipeline connection(s) and
lateral(s) shall tie in to the existing pipeline The proposed pipeline will leave the well
pad in a Southeasterly direction for an approximate distance of 400'. Refer to Topo
Map D.

All buried pipelines will be buried to a depth of 3 feet, except at road crossings where
they will be buried to a depth of 4 feet.

Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

5. Location and Type of Water Supply:

Water to be used for the drilling of the proposed well will obtained from Dalbo Inc 's
underground well, located in Ouray, Utah, Sec. 32, T4S, R3E, Water User Claim
#43-8496, Application #53617.

6. Source of Construction Materials:

Surfàce and subsoil materials in the immediate area will be utilized.

Any gravel will be obtained from a commercial source.

7. Methods of Handling Waste Materials:

Drill cuttings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon
termination of drilling and completion operations, the liquid contents of the reserve pit
will be removed and disposed of at an approved waste disposal facility within 120 days
after drilling is terminated.

The reserve pit will be constructed on the location and will not be located within natural
drainage, where a flood hazard exists or surfàce runoff will destroy or damage the pit
walls. The reserve pit will be constructed so that it will not leak, break, or allow
discharge of
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A plastic reinforced liner shall be used. The liner will be a minimum of 12 mii thick,
with sufficient bedding used to cover any rocks. The liner will overlap the pit walls and
be covered with dirt and/or rocks to hold it in place. No trash or scrap that could
puncture the liner will be disposed of in the pit. As determinedduring the onsite
mspection

Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up
and removed to an approved disposal site.

A chemical porta-toilet will be furnished with the drilling rig.

Garbage, trash, and other waste materials will be collected in a portable, self-contained,
fully enclosed trash cage during operations. No trash will be burned on location.

All debris and other waste material not contained in the trash cage will be cleaned up and
removed from the location immediately after removal ofthe drilling rig.

Any open pits will be fenced durîng the operations. The fencing will be maintained until
such time as the pits are backfilled.

No chemîcals subject to reporting under SARA Title IH (hazardous materials) in an
amount greater than 10,000 pounds will be used, produced, stored, transported, or
disposed of annually in associatîon wîth the drilling of this well. Furthermore, no
extremely hazardous substances, as defined in 40 CFR 355, in threshold planning
quantities, will be used, produced, stored, transported, or disposed of in association with
the drilling of this well.

Any produced water from the proposed well will be contained in a water tank and a line
installed that will tie into the existing SWD line ( Ute 2-33C6, Sec. 33, T3S, R6W, and
the Cedar Rim 15, Sec. 34, T3S, R6W). The produced water will then be disposed of at
t11eUte§iDisposal, Sec. 15, T38, R6W, via the SWD line. This request is in lieu of
filing Form 3160-5, after initial production.

8. Ancillary Facilities:

None are anticipated.

9. Well Site Lavout: (See Location Layout Diagram)

The attached Location Layout Diagram describes dri!!pad cross-sections, cuts and fills,
and locations of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt
stockpile(s), and surfàce material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access
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: ne reserve pa wux oc unca, una wuen me reserve pn is closeu, tre pn uner win oc
buried below plow depth. As deteneined during the onsite ingvecuart

All pits will be fenced according to the following minimum standards:

men net wire wat ce usea wan at seast one strano or oaroco wire on top or me net
wire. Barbed wire is not necessary if pipe or some type of reinforcement rod îs attached
to the top of the entire fence.

The net wire shall be no more than two inches above the ground. The barbed wire shall
be three inches over the net wire Total height of the fence shall be at least 42 inches.

Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at
all times.

Corñers sha!! be rounded as needed in order to control drainage.

Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum
distance between any 2 fence posts shall be no greater than 16 feet.

All wire shall be stretched, by using a stretching device before it is attached to comer

The reserve pit fencing will be on three sides during drilling operations, and on the fourth
side when the sig moves off location. Pits will be fenced and maintained until cleanup.

10. Plans for Reclamation of the Surface:

Producing Location:

Immediately upon weli completion, the location and surrounding area will be cleared of
all unused tubing, materials, trash, and debris not required for production.

Immediately upon well completion. any hydrocarbons in the pit shall be removed in
accordance with R649-3-16.

A plastic, nyion reinforced liner with felt shall be used, it shall be torn and perforated
before backfilling of the reserve pit.

Before any dirt work associated with location restoration takes place, the reserve pit shall
be as dry as possible. An debris in it will be removed. Other waste and spoli materials
wül be disposed of immediately upon completion of operations.

The reserve pit and that portion of the location not needed for production
facilitiesloperations will be recontoured to the approximate natural
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The reserve pit will be reclaimed within 90 days from the date of well completion,
weather permitting.

To prevent surface water(s) kom standing (ponding) on the recialmed reserve pit area,
final reclamation of the reserve pit will consist of "mounding" the surface three feet
above surrounding ground surface to allow the reclaimed pit area to drain effectively.

The pit topsali shall be piled as shown on the Location Layout diagram.

Upon completion of backfilling, leveling, and recontouring, the stockpiled topsoil will be
spread evenly over the recialmed area(s). As detennined during the onsite irapection.

Dry Holeßbandoned Location:

Abandoned well sites, roads, and other disturbed areas will be restored as near as
practical to theîr original condition. Where applicable, these conditions include the re-
establishment of irigation systems, the re-establishment of appropriate soil conditions,
and re-establishment of vegetation as specified.

All disturbed surinces will be recontoured to the approximate natural contours, with
reciamation of the well pad and access road to be performed as soon as ,ractical aíter
final abandonment. Reseeding operations will be performed aller comp etion of other
reclamation operations.

11. Surface Ownershio:

The welisite and lease is located entirely on Private Surfàce. Surface Owner Agreement
shan be submitted, as soon as it becomes available.

David E, Barclay
8414 Wesley Drive
Flushing, Mi 48433-1165
(810) 659-1580

12. Other Information:

All lease and/or unit operations will be conducted in such a manner that inii compliance
is made with all applicable laws, re¿mlations, the approved Pian of Operations, and any
applicable Notice of Lessees The Operator is ibily responsible for the actions of his
contractors. A copy of these conditions will be furnished to the field representative to
ensure compliance.

The Operator will control noxious weeds along Rights-of=Way ihr roads, pipelines, wen
sites, or other applicable
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The Cultural Resource Survey Report has been waived by the Surface Owner. A copy of
this waiver shall be submitted, as soon as it becomes available.

13. Lessee's or Operator's Representative & Certification:

Cheryl Cameron Scott Palmer
Authorized Agent for Drilling Manager
El Paso Production O&G Co. El Paso Production O&G Co.
1139El Segundo NE 9 GreenwayPlaza
Albuquerque, NM 87113 Houston, TX 77046
(505) 344-9380 (832) 676-3391

Certification: Al11easeand/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil and Gas
Orders, the approved Plan of Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete
copy of the approved "Application for Permit to Drill" will be furnished to the field
representative(s) to ensure compliance and shall be on location during all construction
and drilling operations.

El Paso Production Oil & Gas Company is considered to be the operator of the subject
well. El Paso Production Oil& Gas Company agrees to be responsible under the terms
and conditions of the lease for the operations conducted upon leased lands.

Bond coverage pursuant to 43 CFR 3104 for the lease activities is being provided byBIA
Bond Number 103601473, and State ofUtah, Trust lands Administration 400JUO705.

I hereby certify that the proposed drill site and access route has been inspected, and I am
familiar with the conditions that currently exist; that the statements made in this plan are,
to the best of my knowledge, true and correct; and the work associated with the
operations proposed herein will be performed by the Operator, its contractors, and
subcontractors in conformity with this plan and the termsand conditions under whichit is
approved.

Nam 9 pantu , Date September 7, 2004

Authorized Agent for El Paso Production O&G
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DrillinaProanosis

COMPANYNAME El PB6o Production DATE September 1, 2004

WELL NAME Barclay - Ute #2-24C8 To 10,000' MDITvo

FIELD Altamont - Bluebell COUlffY Duchesne STATE Utah ELEVATION 5,775.5' GR

SURFACELOCATION 725' FSL, 737' FWL, SWISW, SEC 24, T38, R6W BHL Straight Hole

OBJECTlVE ZONE(S) Green RNer, Wasatch
ADDITIONALINFO

MECHANICAL

LOGS TOPa DEPTN 512E BRE Winofft
217'

14-3/4" 10 3/4". 45 5#, J-55, BTC
8.5-8.8 ppg

WBM

TOC- GlKr

1,000 ' MDITVD
Mud Log @1,000 to TD

Green River g 2,736'

Mahogany Beach @ 4,500' 9 7 8" 7-5/8", 29 7#, N 80, LTC 8 590 ppg
V'BM

Lower Green River g 5,700'

Platform E<press/SoniclFMI

TOL-7,0txt

Wasatch @ +/- T,350" TOC -7,26&

7,350 * MOTTVD

Platform Express/Sonic/FMI

1/7 5-1/2" 178, P-110, SF L (FJ) 9.0-1 LOppg
(7,0W-10,000') WBM

10,000
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ombugqmeanAu

CASMG MOGRAM

SURFACE 1ð-3/4" 0-1,000' 45.50 J-55 BTC 6.38 447 4,91

INTERMEDIATE 7,5/8" 0.7.350 2970 NBO LTC 2.18 1.36 1.81

PRODUUnoN LlNER 1/2" 7,000' - 10,00& 17.00 P-110 ST-L (F 3.57 1.92 1.49

p-MENT PRDORAM

SURFACE Land 700 12.00 1.98

Tail 300 Piemium Pas VW 0.25 WilskFloonw2WCaCh 15.60 1.2

INTERMEDIATE to 500-5000 10,50 4.14
Fill

Tall 6000,7350 50/50 Por 425.ibisk Racele 14:20 1 25
Fill

PRODUCTION LINER
FBI 2,650 00 + 0.2% CFR-3

FRI

FLOAT BOUIPMENT & CENTRALRERB

SURFACE Float shoe, 1 joint,float collar. Centralize5' abam shoe &5 centralizerseverythircicollar ThreadlockFE
t. boHomjoint

INTERMEDIATE

PRODUCTION Floatshoe, 1 Joint,Nostcollar. Centrallze se per Production Department.Threed

lackaltFE

PROMOTIIINGINSER: BuddyNovak

DRE.UNG MANAGE: Scan



OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

State of Utah November 16, 2004

Department of
Natural Resources

ROE DM GAN El Paso Production Oil & Gas Company
1339 El Segundo NE

Division of Albuquerque, NM 87113
Oil, Gas & Mining

LOWELL P. BRAXTON
Division Director Re: Barclav Ute 2-24C6 Well, 725' FSL, 737' FWL, SW SW, Sec. 24, T. 3 South,

R. 6 West, Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-013-32671.

ince

er) John R. Baza
Associate Director

pab
Enclosures

cc: Duchesne County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 •www.ogm.utah.gov Where ideas
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Operator: El Paso Production Oil & Gas Company
Well Name & Number Barclav Ute 2-24C6
API Number: 43-013-32671
Lease: 14-20-H62-4866

Location: SW SW Sec. 24 T. 3 South R. 6 West

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: El Paso Production Oil & Gas Company
WELL NAME & NUMBER: BARCLAY UTE 2-24C6
API NUMBER: 43-013-32671
LOCATION: 1/4,1/4 SW/SW Sec:_24 TWP: 3S RNG: 6 W 725 FSL 737 FWL

Geology/Ground Water:

The proposed well is located on mineral rights owned by the Ute Indian Tribe. The BLM will be the agency
responsible for evaluating and approving the casing, cementing, and drilling programs.

Reviewer: Brad Hill Date: 11/16/2004

Surface:

The Division Staff scheduled and preformed a presite evaluation of the surface area to take input and address
issue regarding the drilling of this well. David Barclay was shown as the landowner of record. A long distance
telephone call was made to David Barclay (810) 659-1580 on October 27, 2004 inviting him to participate in the
presite meeting. He explained he would not attend because of the time and distance a trip west would take. Mr.
Barclay did state he'd rather not have a well on his property. He supposedly owns 80 acres in that area and
explained his desire to have the land put back to original condition upon the completion of the project, and/or when
the well is plugged.

As previously stated, this location is an old Medallion LA where the BLM and TRIBE permitted a well
and rescinded the Application to Drill. Medallion had done the dirt work but did not spud the well. There are
several washouts on the location, most of them around and in the pit from ten or more years of erosion. The
surface area is relatively flat and slopes south, southeast into other drainage systems that dump into Starvation
Reservoir approximately 2.5 miles down the country. A deep wash runs adjacent to the location and shows the
erosive potential storm runoff has on these dry, sandy streambeds. A synthetic liner shall be required to prevent
migration of drilling fluids into a potential recharge system for the reservoir. No other construction or surface
issues were noted.

Reviewer: Dennis L. Ingram Date: November 9, 2004

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve
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Dennis L . Ingram November 8 , 2 0 04 11: 0 0 AM

DOGM REPRESENTATIVE
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October 22, 2004

Express Mail

David E. Barclay
8414 Wesley Dr.
Flushing, MI 48433-1165

Re: Waiver of Archeological Survey
El Paso Production Oil & Gas Company
Barclay 2-24C6 Oil and Gas Well
T3S-R6W Sec. 24: SWl4

Dear Mr. Barclay;

As an Agent & Independent Landman for El Paso Production Oil & Gas Company,

"El Paso". I've been authorized to request from you a "Waiver of Archeological

Survey" whereby you hereby waive and release El Paso from doing an
Archeological Survey upon the referenced lands that El Paso is going to conduct
surface operations on.

NOW THEREFORE,

O I, THE UNDERSIGNED SURFACE OWNER, AGREE AND ACCEPTED THAT
NO ARCHEOLOGICAL SURVEY IS REQUIRED BY ME, THE UNDERSIGNED
SURFACE OWNER, FOR THE REFERENCED WELL ON THE REFERENCED
LANDS, AND HEREBY WAIVE AND RELEASE EL PASO PRODUCTION OIL
& GAS COMPANY FROM CONDUCTING ANY ARCHEOLOGICAL SURVEY
OF THE REFERENCED LANDS.

AGREED TO THIS âÎ DAY OF Oc yo & , 2004, BY AND
BETWEEN:

David E. B elay

Jo Whiteside
Independent Landman for
El Paso Production Oil & Gas Company

621 17 St., Suite 1201, Denver, CO 80293-1201
Phone (303) 298-8108 - Fax (303)
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DAMAGE SETTLEMENT AND RELEASE

STATE OF UTAH §
§

COUNTY OF DUCHESNE §

David E. Barclay, of 8414 Wesley Dr., Flushing MI 48433-1165, hereafter referred to as
"Surface Owner", acknowledges receipt of the sum of Two Thousand Five Hundred Dollars and
00/100 ($2,500.00)from El Paso Production Oil & Gas Company hereafter referred to as "El
Paso", being full settlement, satisfaction and discharge of any and all claims against El Paso, its
agents, contractors, employees, successors and assigns for any and all injuries or damages of
every character and description sustained by Surface Owner or Surface Owner's property as a
result of operations associated with the drilling of Barclay 2-24C6 Well to be located in the
SWI4 of Section 24, Township 3 South Range 6 West, USM, Duchesne County, Utah.

In addition, El Paso shall have the option, but not the obligation to land farm the mud
cuttings generated by the drilling of the above mentioned well in compliance to the regulations
set forth by the Department of Oil Gas and Minerals for the State of Utah

In consideration of the sum paid to Surface Owners as set out above, the undersigned
hereby remise, release and forever discharge and give full acquittance to El Paso, its partners,
successors and assigns from all and every actions, claim and demand against it as aforesaid.
Upon completion of the operations on the lands herein, El Paso agree to restore the lands to
mis-lir the original condition.

This instrument may be executed in multiple counterparts with each counterpart being
considered an original for all purposes herein and binding upon the party executing same
whether or not this instrument is executed by all parties hereto, and the signature and
acknowledgment pages of the various counterparts hereto may be combined into one instrument
for the purposes of recording this instrument in the records of the County Clerk's office.

Executed this day of C c?¤ d , 2004.

SURFACE OWNER:

David E. Barclay

ACKNOWLEDGEMENT

STATEOF MIORIC,AbÀ }

O }:SS
COUNTY OF G 6.666,- }

TINFí3DR me tha undercianad a NTataru Duhlie in and Fora caiA ('annto anA Otata on



. È ACKNOWLEDGEMENT
STATE OF MIß HiS/hJ }

COUNTY OF $6106566--
}

BEFORE me, the undersigned, a Notary Public in and fore said County and State, on thisA W day of QQf0fg , 2004, personally appearedDavid E.Barclay, to me known to be the identical person(s) who executed the within and foregoinginstrument, and acknowledged to me that they executed the same as a free and voluntary act anddeed, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My Commission Expires: O /6 0$ () Notary Public

LYNNDALTONCHIOTTI
NolaryPublieGenesgeCounty,MI

MyCommissietá,wigMay13,2008

O
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FORMAPPROVED

(April 2004) OMBNo.1004-0137
ExpiresMarch31,2007

UNITED STATES
DEPARTMENTOF THE INTERIOR 5. LeaseSerialNo.

BUREAUOF LAND MANAGEMENT
14-20-862-4866

APPLICATION FOR PERMIT TO DRILL OR REENTER
6 If Indian,Alloteeor TribeName

UTE TRIBE

b. Typeof work: DRILL REENTER
2 IfUnitor CAAgreement,Nameand No.

.
8. LeaseNameandWellNo.

lb. Typeof Well: Oil Weß Ga Well Ohr SmgeZone MultipleZone BARCLAY UTE 2-2406

1 Nameof Operator 9. API WellNo
EL PASO PRODUCTION OIL & GAS COMPANY

i. Address 1339 EL SEGUNDO NE 3b. PhoneNo.(include area code) 10. FieldaildPool,or Exploratory
ALBUQUERQUE, NM 87113 505.344.9380 ALTAMONT

4 Locationof Well{Reportlocation clearly and in acordance with anyStateregements.*) 11.Sec.,T.R M. or Blk.andSurveyor Area

At surface

Atproposedprod.zone 725' FSL, 737' FWL SWSW
SEC, 24, T3S, R6W

14 Distanceinmiles and directionfromnearest townor µ añice* 12.Countyor Parish 13. State

6.9 MILES NW OF DUCHESNE, UT DUCHESNE UT

15. Distancefromproposed* 16. No.of acres inlease 17. SpacingUnitdedicatedtothiswell
locationtonearest
propertyor leaseline,ft
(Alsotonearest drig.unit line,if any) 725' 640 640

18. Distancefrom location* 19.ProposedDepth 20. BLM/BIABondNo.onfile
tonearestwell, completed,
applied for,on thisl ft 3500' 10,000' BIA 103601473 TRUST LANDS 400JUO705

21. Elevations(ShowwhetherDF,KDB, RT,GL,etc.) 22 Approximatedatework willstart* 23. Estimatedduration
5775.5' GR 10/30/2004 10 DAYS

24. Attachments

Thefollowing,completed inaccordance withtherequirements af OnshoreOilandGasOrderNo.1, shall be attached tothisform:

1. Wellplatcertified bya registered surveyor. 4. Bondto coverthe operations unless covered by an existing bondon file (see

2 A DrillingPlan. Item20above).

3. A Surface Use Plan(if the locationis on NationalForestSystemLands,the 5. Operatorcertification
SUPO shall be filedwith theappropriate ForestServiceOffice). 6. Suchother site specific informationand/or plansas may berequiredbythe

25 g tur Name (P tedMy Date
o9/07/2004

A ORIZED REGU ORY AGENT FOREL PASO PRODUCTION OIL & GAS COMPANY

Name (Printedfi)ped)

/Title AssistantField Matager office
Minard Resources

Applicationapproval doesnot warrant or certify thattheapplicantholdslegalorequitable titletothoserights inthesubjectleasewhich would entitletheapplicantto
conduct operations thereon.
Conditionsof approval, if any, are attached.

Title18U.S.C.Section1001andTitle43 U.S.C.Section1212,makeita crime forany personknowmylyandwillfullytomake toany departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representationsas toany matterwithin itsjunsaiction.

*(Instructionson page 2)

RECEIVED
DEC28 2004

DIVOFOIL,GAS&MINING

NoTicEo OVAL CONDITIONSOFA OVAL
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Well No.: Barclay Ute 2-24C6

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: El Paso Production Oil and Gas Co.

Well Name & Number: Barclav Ute 2-24C6

Lease Number: 1420-H62-4866

API Number: 43-013-32671

Location: SWSW Sec. 24 T.3S R. 6E

Agreement: N/A

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use Program.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are Expected
to be Encountered

Report ALL water shows and water-bearing sands to John Mayers of this office prior to setting
the next casing string or requesting plugging orders. Faxed copies of State of Utah form OGC-8-
X are acceptable.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and Gas
Order No. 2 for equipment and testing requirements, procedures, etc., for a N system and
individual components shall be operable as designed. Chart recorders shall be used for all
pressure
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Well No.: Barclay Ute 2-24C6

Test charts, with individual test results identified, shall be maintained on location while drilling
and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2, regarding
air or gas drilling shall be adhered to.

3. Casing Program and Auxiliary Equipment

As a minimum requirement, the cement behind the production casing must extend at least 200'
above the top of the surface casing shoe.

Surface casing shall have centralizers on the bottom three joints,with a minimum of one
centralizer per joint. Surface casing setting depths are based on ground level elevations only.

All casing strings below the conductor shall be pressure tested to 0.22 psilft of casing string
length or 1500 psi, whichever is greater but not to exceed 70% of the minimum internal yield.

4. Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion operations.

5. Corine, Logging and Testing Program

Cement Bond Logs will be required from TD to the surface casing shoe.

Daily drilling and completion progress reports shall be submitted to this office on a weekly basis.

Please submit to this office, in LAS format, an electronic copy of all logs run on this well
This submission will replace the requirement for submittal of paper logs to the BLM.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with 43
CFR 3164. Samples (cuttings, fluids, and/or gases) will be submitted when requested by the AO.

6. Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or workover
equipment will be removed from a well to be placed in a suspended status without prior
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Well No.: Barclay Ute 2-24C6

of the AO. If operations are to be suspended, prior approval of the AO will be obtained and
notification given before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form 3160-5)

to that effect will be filed, for prior approval of the AO, and all conditions of this approved plan
are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on which
liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells as the date on which associated liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering facilities,
whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when the well

is placed in a producing status. Written notification of such must be submitted to this office not
later than five (5) days following the date on which the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized test period
of 30 days or 50 MMCF following its completion, whichever occurs first, without the prior
written approval of the Authorized Officer. Should gas be vented or flared without approval
beyond the authorized test period, the operator mäy be directed to shut-in the well until the gas
can be captured or approval to continue venting or flaring as uneconomic is granted and the
operator shall be required to compensate the lessor for that portion of the gas vented or flared
without approval which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to the
appropriate Field Office within 60 days of installation or first production, whichever occurs first.
All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be adhered to.

All product lines entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-5 (1).

No well abandonment operations will be commenced without the prior approval of the AO. In
the case of newly drilled dry holes or failures, and in emergencies, oral approval will be obtained
from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will be filed with the AO
within thirty (30) days following completion of the well for abandonment. This report
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indicate where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the AO or his
representative, or the appropriate Surface Managing Agency.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling onlease or off-lease will have prior
written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries and tested for meter accuracy at least
quarterly thereafter. The AO will be provided with a date and time for the initial meter
calibration and all future meter proving schedules. A copy of the meter calibration reports will
be submitted to the Vernal District Office. All meter measurement facilities will conform with

Onshore Oil & Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for
natural gas measurement.

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with 43
CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all changes of
plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented
by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-1(c), requires

that "not later than the 5th business day after any well begins production on which royalty is due
anywhere on a lease site or allocated to a lease site, or resumes production in the case of a well

which has been off production for more than 90 days, the operator shall notify the authorized
officer by letter or sundry notice, Form 3160-5, or orally to be followed by a letter or sundry
notice, of the date on which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be liable
for a civil penalty of up to $10,000per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension period
may be granted, if requested, prior to the expiration of the original approval
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Well No.: Barclay Ute 2-24C6

In the event after-hours approvals are necessary, you must contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435)
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SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

El Paso employees, representatives, and/or authorized personnel (subcontractors) shall not carry
firearms on their person or in their vehicles while working on the Uintah and Ouray Indian
Reservation.

El Paso employees and/or authorized personnel (subcontractors) in the field will have approved
applicable APD authorizations on their person(s)/on location during all phases of construction.

A corridor ROW, about 100 feet long, shall be used for the new access road and the layout
diagram shows an area of operations 400 by 400 feet for the pad, pits and soil stockpiles. These
ROWs are provided for in the Landowner agreement. Operations shall be according to the
landowner agreement with David E. Barclay.

Production waters, oil, and other byproducts shall not be placed on access roads or the well pad.

El Paso will control noxious weeds on the well site and ROWs. El Paso will be responsible for
noxious weed control if weeds spread from the project area onto adjoining land.

In a previous BIA concurrence letter of April 26, 1993, BIA recommended a closed production
system with a properly constructed berm around the production tanks. The well is near a large
wash and approximately one mile upstream of Starvation Reservoir. This berm should be
capable of holding a spill of size equivalent to the volume of the largest tank on
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,

sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt

waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers

Used equipment lubrication oils

Waste compressor oil, filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous



a.s.s & STATES 10RMAITROVED

DEPARTMENTOF THE INTERIOR $Ê1,"zm
BUREAUOFLANDMANAGEMENT ILeaseSerielNo

SUNDRYNOTICES AND REPORTS ON WELLS 14-2o-se-4sa

ao not use urisform for proposals to driu or to re-enteran 6. KIndian,ASoleserTribeNane

abandonedwell. Use Form 3100-8 (APD) for sucirproposats. UTE TRIBE

SUBMIT IN TRIPl.fCA7E- Other instructions on reverse side. ,
7. IfUnitorCA/Ageemeni,Nameand/orNo.

1. Two a
8. WeiNaneandNa

BARCLAY UTE 2-24C6
1 Naneef EL PASO PRODUCTION OIL & GAS COMPANY 9. M WeRNa

3a Address 3b. PhoneNo. whiema) 434134201
1339EL SEGUNDONE, ALBUQUERQUE,NM S7113 505.344.9380 10.Fieldauditol, orEspiondmyAxes

4. Iacationef Weß {Founge,Ser.,E, R, M, or BowyDacredon) ALTAMONT
11. CountyorParish,State

Ÿ25'FSL, 737 FWL
SWSW SEC. 24, T3S. DUCHESNE,UT

11 CHECK APPROPRIATEBOX(ES)TO INDICATENATUREOF REPORT,OROTHERDATA

TYPEOF SUBMISSION TYPEOF ACTION

Oncial. On..... Ohodnedon(SmWRamne) Whamt-Of
N&ec nient AkCæing RadneTant Rectanado WeBIntegthy

O c.ins a...ir O NewCmskudon Reemnplete Oder CHANGE TO

O a....n.. O MugandAbandon Tanponnüy Abandon ORIGINAL APD
Ovi..ixa..domncatN conettelnjedn HugBak WaterDispool

13. DescribenoposeiorCompletedOpendon(cleadyslateaBpertinentdetaikinoindingestimaludstardogdaleefanypoposedwakamisppasimaledmationthereaE
IfthepopmalistodeepmdireedonaByerseconipieleborianulaHy,givesubsófacolocationsamtmeannedandtmevaticaldepilsefaBpatinentmadassami2nnes.
AttachtheBandamlerwhichthewerkwißbepernsmedorpovidetheBondNAonfilewilhBIhfBIA. RequiressubsequentreportsshaiheSedwithin30days
foDowingeompledonofibeinvolvedependens.Iftheapendonssenbsinamutiplecompletianonecompledoninanewininval,aFenn31604shallbeñiedence
tesdaghasbeencompieted. PinalAbamioninentNolicesshaBbefBedonlyaner eBiequimnents,includingteclamadan,havebeencompleted, andtheopelater has
delenninedthatthesiteisreadyferfmalinspecdoa)

OPERATOR REQUESTS APPROVAL TO AMEND THE DRILLILNG PROGNOSIS FORHOLE/CASING SIZE CHANGE,
FROM THE DRILLING PROGNOSIS APPROVED IN THE ORIGINAL APD.

PLEASE SEE THE ATTACHED AMENDEDDRILLING PROGNISIS.

Accepted by the
Utah Division of

011,Gas and Mining

FORRECORDONLY RECEIVED

14. c the oregoingistrueandcorrect

CHERYL CAMERON Title REGULATORY ANALYST

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Condidonsof approval, if any, are attached. Approvalof thisnotice doesnotwanantor
certify thatthe applicant holdslegalorequitabletitletothosesightsin thesubjectlease OBice
whichwould entide lbe applicant to conduct operationsducon.
Title18U.S.C.Sedion1001aistTide43U.S.C.Section1212,makeits crime for anypersonknowsogliand willfully tomaketo anydepartmentor agencyofthe United
Statesanyf¾ fiedtiousorfraudulentstalementsorsept-hdim N ÍOSBymilÊttWÎlhiB ItsjUrisdictÎ00.
(Ïnstructionson page



9850 Production

Revised DrillinaProanosis - Holelcasina size change
COMPANY NAME El Paso Production OATE January 10, 2005

WELLNAME Barclay - Ute #2-2406 TD 10,00& MDffVD

FIELD Altamont - Bluebell COUNTY Duchesne STATE Utah ELEVATION S.Tl&

SURFACELOCATION 725' FSL, 737 FWL, SWISW,SEC. 24, T3S, R6W BHL StraightHole

OBJECTIVE ZONE(S) Green Rher, Wassich
ADDITIONALINFO

MECHANICAL

LOGS TOPS DEPTH SEE SEE WEIGHT

3000 MDITVD

TOC-4,00&

TOL-720&

TOC-7,90Œ

l



a

DRILUNGPROGRAM

• CAstNG PROGRAM
- ( 0 '

3 960 2 570 52 0

SURFACE 9 StG IXX ,1il DíJ ..I 15 LTC 63

1 I

PRODUCTION l INER i . li : . L I. . I ST L (FJ)

CEMENT PROGRAM

SURFACE Lead C, 50/50 Por + 0 25 lb/sk Flocele* 10% CakSeal 8% Gel . il l a

Tail I Premum Pius V + 0 25 b/sk Flocele+ 2% CaCl ,
I i L

PRODUCTIOH LINER 7700 10000 Pwnsilar 6% I i..I 19

I -" 2 000 OH

100 Lap

FLDAT EmulPHEMI & CENTRALEERS

SI miACE 1 le il shoc. 1 jomt, float collar Centralize 5 above shoe & 5 centralizers every third collar Thread lock FE

bottom jomt

PROOHCTI N Icat shoe 1 joint float collo Centrahre as pm Production Ocpartment Thread

k all FE

PROJECTENGINEER· BuddyNovak

DRILLINGMANAGER: Scott



Diana Whitney - Barclay Ute 2-24C6 A ×tension.tif Page 1

Form 3160·5 UNITEDSTATES Few mRovo
(Aptil2004) DEPARTMENTOFTHE INTERIOR ÈÅŸim

BUREAU OFLAND MANAGEMENT 5 InneserialNo.

SUNDRY NOTICES AND REPORTS ON WELLS 14-20.11624866

Do not use this form for proposals to drlil or to re-enteran 6 If1ndian,AllottecorTribeName

abandoned we/I. Use Form 3160-3 (APD) for such proposals• U&O

SUBMIT IN TRIPLICATE- Other Instructions on reverso side. 7 IfUnit erCA/Agreement,Nameand/orNo

I. Type of
Well GasWell r 8. WellNameandNa

BARCLAY UTE 2-24C6
1 NameofOpemlor EL PASO PRODUCTION OIL AND GAS COMPANY 9. API WellNo.

3a Address 3b. PhoneNo.(arkkarmade) 4301332671

1339 EL SEGUNDO NE ALBUQUERQUE NM 87113 505.3R9380 10 FieldandPool,orExploraëryArea

4 LocationofWell(Fooiqge,Sec.,I, R. K or Srney Descnption) ALTAMONT

725' FSL, 737 FWL
11 ConelyorParish, State

SWSW SEC. 24, T38, R6W DUCHESNE, UT

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF REPORT, OROTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

O Aciae O De pen Poductio (Sademme) Waw Sing Of
NoticcotIntent AlterCasing FmolureTreat Reclamadon We!Integy

OSubm¡uentRy OCmg Repor NewConstmetion Recomple OtherAPD

O ca.serlans O PlugandAbandon TemporarilyAbandon EXTENSION
OFinalAbandonmentNotice Converttoinjectim PlugBack WaterDisposal

13 DescribePoposed orCompletedOperation(clearlystateallpertinentdelails,includingesumatedstartingdateofmy proposedwodtandapproximatedurationthereof
iftheproposalisto dcependirectionallyor tecomplete horizontally,givesubsurfacelocationsandmeasuredand trueverticaldepthsof allpertinentmarkersandzones.
AttachtheBondunderwhichtheworkwillbe performedor providetheBondNo onfilewithBIN/BIA Requiredsubsequentreporisshallbefdedwithin30days
followmgcompletionoftheinvolvedoperations [fthe operationresullsina multiplecompletionermcompletionina newinterval,aForm316Mshallbefiledonce
testinghasbeencompleted.FinalAbandonmentNoticesshallbe filedonlyafterallrequirements,includingteclamation, havebeencompleted,andthe opennerhas
determinedthat thesite isreadyfor finalinspection)
OPERATOR REQUESTS THAT THE APD liOR THE SUBJECT WELL BE EXTENDED FOR AN ADDITIONAL YEAR.

Approved by the
Utah Division of

Oil, G and 9

CHERYL CAMERON Title REGULATORY ANALYST

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Conditionsof approval,ifany,areattached. Approvalof thisnoticedoesnotwarrantor
certifythat the applicantholds legalorequitablelitic to those rights in thesubiectlease Offic
whichwouldentitletheapplicanttoconductoperationsthereon.
Tale 18U.S.C Section1001and Title43 U.S.C.Section1212,make it a crime foranypersonknowinglyand willfkllytomaketo anydepatimenioregency of Ihe Uniled
Stalestmy inise,tictitionsorfraudulent statementsor representationsa to anymatterwithinits jurisdiction

(Insiructions onpage
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RESET

Application for Permit to Drill
Request for Permit Extension

Validation
(thisform shouldaccompanytheSundry Nolice requesiingpennit extension)

API: 430133
Well Name:
Location:
Company Permit Issued to:
Date Original Permit Issued:

The undersigned as ownerwith legal rights to drillon the property as permitted
above, hereby verifiesthatthe information as submitted in the previously
approved applicationto drill, remains validand does not require revision.

Followinq is a checklistof some items related to the application, whichsheuld þe
verifled.

If located on private land, has the ownership changed, ifso, has the surface
agreement been updated? YesONol21

Have any wells been drilled in the vicinity of the proposed wellwhichwouldaffect
the spacing or siting requirements for this location? YesONol21

Has therebeen any unitor other agreements put in place thatcould affect the
permitting or operation of thisproposed well? YesONol21

Have therebeen any changes to the access route including ownership,or right-
of-way, which could affect the proposed location? YesONol21

Has the approved source of water for drillingchanged? YesONol2I

Have there been any physicalchanges to the surface locationor access route
whichwillrequire a change in plans from what was discussed at the onsite
evaluation? YesO Nol21

Is bonding stillin place, whichcovers thisproposed well?Yesl21NoO

11/25/2005

gnatuW Date

Title: REGULATORYANALYST

Representing: EL PASO PRODUCTION O&G



CONFIDENTIAL
Fon3160-3 FORMAl?ROVED

(April2004)
OMBNa 10044137

Expirn Macb31,20Œl
UNITED STATES

DEPARTMENTOF THE INTERIOR s LemescrialNa

BUREAU OF LAND MANÄGËMENT
14-248624866

APPLICATIONFOR PERMIT TO DRILLOR REENTER
& rladim,AGoleeorTribeN-e

UINTAR & OURAY

la. Typeof wort DRILI. AmnR
2 IfUnitorCAApocacat,N-e ad No.

8. LemeNme andWeDNo.

Ib. Typeaf Wei: Wdt GasWell SingleZme e 2me BARCLAY UTE L24c6

1 Nue &Operator 9. API WeBNa
EL PASO PRODUCTION OIL AND GAS COMPANY 4M13·32671

3a. Addren 1339EL SEGUNDOAVE NE 3th Phone Ñapuhdr was ad¢ . 10. FicidandPool,or Explarmory

ALBUQUERQUE,NM B7113 505.344.9380 ALTA MONT

4. Imalianof WeH(Report innesimdawiy amis.amadmint wià any Sair napo...ma•) 11.Sec.,T.R. M. « BIk.andSurveyorArea

Atsinface 72s'asL,131'FWL SwsW sEc24,Tas,gd be
AtproposedproiLzone

14 Didace inmilesand dírecdonfromacarontownor yy 11 CoastyorPaish 13.Stale

49 MILES NW OP DUCHESNE, UT DU UT

15. Didace frompinposed* I No.of acresinlease 17.SpacingUnitdedicmedb thiswell
locationb ammestOrt*J.T&.a

Ens/my) 725' 640

It Dis-cefrom locadon• 19 ProposedDeptb 20. BLMBIABondNaanfile

toscacitweH
gipliedfor,ondiis 3500' 10,000' BEA 183601473TRUST LANDS400309705

2L Elevations(ShowwbetherIP, 1UB, RT,GL,cir,) 22 delswedcwillaisit* 21 Raianninddination

5775.5' GR 0341aSG6 52 DAYS

24. Attachments

Thefellowing,completedinaccord-ce wilktherci¡nirementsciOmhareoilmi GasOrderNo.l, aballbeallachedb thisinmr

1. Wei platcertifiedbyareginned serveyor. 4 Bonda coverthe operadensunicsscoveredby a cristingbondce file(see

1 A DrillingPim.
3. A SurfaceUse Plan(if the locationis omNationalForestSymmaLands,the 5. Operatorceltiñcadoo

SUPOshallbefiledwiththeapproprialeForestServiceOfEce). 6. Suchothersiinspecificinfmaatica and/orpims as mayberequiredbydie
admiand adicer.

25 Name(Prised/1)ps¢ Dale

AGENT POR EL PASO PRODUCTION OIL & GAS COMPANY

Name (Preirait1)peg Dale

Tide AssistantField Manag
Mirlem!W~r

Applicationapprovaldoesnotwarranter theapplicantholdsley or equitabletidelo thoserigþtsin1hssubjecticasewhichwealdenddetheappEcantto

conductoperationsthereon. :23 , - 5

Conditionsofappoval, ifany,areallached. 9
Tide18US.C.Selica 1001andTale43 U.SC. Seclian1212,makeit a crimeforanypuson md wiDfulytomaketoanydepartant or agmcyoftheUnited
Slalesasyfalse,fictitiousor frmdalentsalementser reyesatiliens astoanyinaller widiinils

*(Instructionson page2)

RECEIVED
' JANO 2006

DN.OFOIL,GAS



Ok
UNITED STATES DEPARTMENT OF THE INTERIOR "

BUREAU OF LAND MANAGEMENT
VERNAL FIELD OFFICE

' 170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO
DRILL

Company: El Paso Prod. O&G Co. Location: SWSW, Sec 24, T3S, R6W
Well No: Barclay Ute 2-24C6 Lease No: 14-20-H62-4866
API No: 43-013-32671 Agreement: N/A

Petroleum Engineer: Matt Baker Office: 435-781-4490 Cell: 435-828-4470

Petroleum Engineer: Michael Lee Office: 435-781-4432 Cell: 435-828-7875

Supervisory Petroleum Technician: Jamie Sparger Office: 435-781-4502 Cell: 435-828-3913

Environmental Scientist: Paul Buhler Office: 435-781-4475 Cell: 435-828-4029

Environmental Scientist: Karl Wright Office: 435-781-4484
Natural Resource Specialist: Holly Villa Office: 435-781-4404
Natural Resource Specialist: Melissa Hawk Office: 435-781-4476

After Hours Contact Number: 435-781-4513 Fax: 435-78 1-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is
made with the applicable laws, regulations (43 CFR Part 3160), and this approved Application

for Permit to Drill including Surface and Downhole Conditions of Approval. The operator is
considered fully responsible for the actions of his subcontractors. A copy of the approved APD
must be on location during construction, drilling, and completionoperations.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and

(Notify Melissa Hawk) access roads.

Location Completion - Prior to moving on the drilling rig.
(Notify Melissa Hawk)

Spud Notice - Twenty-Four (24) hours prior to spudding the well.

(Notify Petroleum Engineer)

Casing String & Cementing - Twenty-Four (24) hours prior to running casing and cementing

(Notify Jamie Sparger) all casing strings.

BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.

(Notify Jamie Sparger)

First ProductionNotice - Within Five (5) business days after new well begins or

(Notify Petroleum Engineer) production resumes after well has been off production for more
than ninety (90)
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SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

El Paso employees, representatives, and/or authorized personnel (subcontractors) shall not carry
firearms on their person or in their vehicles while working on the Uintah & Ouray Indian
Reservation.

El Paso employees and/or authorized personnel (subcontractors) in the field will have approved
applicable APD authorizations on their person(s)/onlocation during all phases of construction.

A corridor ROW, about 100 feet long, shall be used for the new access road and the layout

diagram shows an area of operations 400 by 400 feet for the pad, pits and soil stockpiles. These

ROWs are provided for the Landowner agreement. Operationsshall be according to the
landowner agreement with David E. Barclay.

Production waters, oil and other byproducts shall not be placed on access roads or the well pad.

El Paso will control noxious weeds on the well site and ROWs. El Paso will be responsible for
noxious weed control if weeds spread from the project area onto adjoining land.

In a previous BIA concurrence letter of April 26, 1993, BIA recommended a closed production

system with a properly constructed berm around the productiontanks. The well is near a large
wash and approximately one mile upstream of Starvation Reservoir. This berm shall be capable

of holding a spill of size equivalent to the volume of the largest tank on
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DOWNHOLE CONDITIONS OF APPROVAL

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly

adhered to. The following items are emphasized:

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL
1. Top of cement for the 7" casing shall be at a minimum of 2800'.

2. A CementBond Log shall be run from the production liner shoe to the surface casing
shoe.

DRILLINGICOMPLETION/PRODUCING OPERATING STANDARDS
1. There shall be no deviation from the proposed drilling, completion, and/or workover

program as approved. Safe drilling and operating practices must be observed. All wells,

whether drilling, producing, suspended, or abandoned, shall be identified in accordance

with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator, lease

serial number, well number, and surveyed description of the well. Any changes in

operation must have prior approval from the BLM, Vernal Field Office Petroleum

Engineers.

2. The spud date and time shall be reported orally to Vernal Field Office within 24 hours of

spudding.

3. Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least

24 hours in advance of casing cementing operations and BOPE & casing pressure

4. Blowout preventionequipment (BOPE) will remain in use until the well is completed or

abandoned. Closing unit controls must remain unobstructed and readily accessible at all

times. Choke manifolds must be located outside of the rig substructure.

All BOPE components will be inspected daily and those inspections shall be recorded in

the daily drilling report. Components shall be operated and tested as required by Onshore

Oil & Gas Order No. 2 to insure good mechanical working order. All BOPE pressure

tests must be performed by a test pump with a chart recorder and J by the rig pumps.

Test must be reported in the driller's log.

BOP drills must be initially conducted by each drilling crew within 24 hours of drilling

out from under the surface casing and weekly thereafter as specified in Onshore Oil &

Gas Order No. 2.

Casing pressure tests are required before drilling out from under all casing strings set and

cemented in place.

No aggressive/fresh hard-banded drill pipe shall be used within casing.

5. All shows of fresh water and minerals will be reported and protected. A sample will be

taken of any water flows and a water analysis furnished the BLM, Vernal Field
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All oil and gas shows will be adequately tested for commercial possibilities, reported, and
protected.

6. No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the BLM, Vemal Field Office. If operations are to be
suspended for more than 30 days, prior approval of the BLM, Vemal Field Office must
be obtained and notification given before resumption of operations.

7. Chronologic drilling progress reports must be filed directly with the BLM, Vemal Field
Office on a weekly basis in sundry, letter format or e-mail to the Petroleum Engineers
until the well is completed.

Any change in the program must be approved by the BLM, Vemal Field Office. "Sundry
Notices and Reports on Wells" (Form BLM 3160-5) must be filed for all changes of plans
and other operations in accordance with 43 CFR 3162.3-2.

Emergency approval may be obtained orally, but such approval does not waive the
written report requirement. Any additional construction,reconstruction, or alterations of
facilities, including roads, gathering lines, batteries, etc., which will result in the
disturbance of new ground, will require the filing of a suitableplan pursuant to Onshore
Oil & Gas Order No. 1 of 43 CFR 3164.1 and prior approval by the BLM, Vernal Field
Office.

In accordance with 43 CFR 3162.4-3, this well must be reported on the "Monthly Report
of Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in
which operations commence and continue each month until the well is physically plugged
and abandoned. This report shall be filed in duplicate, directly with the Minerals
Management Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-
525-7922 (303) 231-3650 for reporting information.

8. Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) will be submitted not later than 30
days after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all
other surveys or data obtained and compiled during the drilling, workover, and/or
completion operations, will be filed on BLM Form 3160-4. Submit with the well
completion report a geologic report including, at a minimum, formation tops, and a
summary and conclusions. Also include deviation surveys, sample descriptions,strip
logs, core data, drill stem test data, and results of production tests if performed. Samples
(cuttings, fluid, and/or gas) will be submitted only when requested by the BLM, Vernal
Field Office.

Please submit an electronic copy of all logs run on this well in LAS format to
UT VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM. The cement bond log must be submitted in
raster format (TIF, PDF
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9. All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will

have prior written approval from the BLM, Vernal Field Office.

All measurement points shall be identified as point of sales or allocation for royalty

determinationprior to the installation of facilities.

10. Oil and gas meters will be calibrated in place prior to any deliveries. The Field Office

Petroleum Engineers will be providedwith a date and time for the initial meter

calibration and all future meter proving schedules. A copy of the meter calibration

reports will be submitted to the BLM, Vernal Field Office. All measuæment facilities

will conform to the API standards for liquid hydrocarbons and the AGA standards for

natural gas measurement.

11. A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be

submitted to the BLM, Vernal Field Office within 30 days of installation or first

production, whichever occurs first. All site security regulations as specified in Onshore

Oil & Gas Order No. 3 shall be adhered to. All product lines entering and leaving
hydrocarbon storage tanks will be effectively sealed in accordance with Onshore Oil &

Gas Order No. 3.

12. This APD is approved subject to the requirement that, should the well be successfully

completed for production, the BLM, Vernal Field office must be notified when it is

placed in a producing status. Such notification will be by written communication and

must be received in this office by not later than the fifth business day following the date

on which the well is placed on production. The notification shall provide, as a minimum,

the following informational items:

a. Operator name, address, and telephone number.

b. Well name and number.

c. Well location (¼¼,Sec., Twn, Rng, and P.M.).

d. Date well was placed in a producing status (date of first production

for which royalty will be paid).

e. The nature of the well's production, (i.e., crude oil, or crude oil and

casing head gas, or natural gas and entrained liquid hydrocarbons).

f. The Federal or Indian lease prefix and number on which the well is

located; otherwise the non-Federal or non-Indian land category,

i.e., State or private.

g. Unit agreement and / or participating area name and number, if
applicable.

h. Communitization agreementnumber, if
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13. Any venting or flaring of gas will be done in accordance with Notice to Lessees (NTL)

4A and needs prior approval from Field Office Petroleum Engineers.

14. All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL

3A will be reported to the BLM, Vernal Field Office. Major events as defined in

NTL3A, will be reported verbally within 24 hours, followed by a written report within 15

days. "Other than Major Events" will be reported in writing within 15 days. "Minor

Events" will be reported on the Monthly Report of Operations and Production

15. Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water

produced from this well for a period of 90 days from the date of initial production. A

permanent disposal method must be approved by this office and in operation prior to the

end of this 90-day period. In order to meet this deadline, an application for the proposed

permanent disposal method shall be submitted along with any necessary water analyses,

as soon as possible, but no later than 45 days after the date of first production. Any

method of disposal which has not been approved prior to the end of the authorized 90-day

period will be considered as an Incident of Noncompliance and will be grounds for
issuing a shut-in order until an acceptable manner for disposing of said water is provided
and approved by this office.

16. Unless the plugging is to take place immediately upon receipt of oral approval, the Field

Office Petroleum Engineers must be notified at least 24 hours in advance of the plugging

of the well, in order that a representative may witness plugging operations. If a well is

suspended or abandoned, all pits must be fenced immediately until they are backfilled.

The "Subsequent Report of Abandonment" (Form BLM 3160-5) must be submitted

within 30 days after the actual plugging of the well bore, showing location of plugs,

amount of cement in each, and amount of casing left in hole, and the current status of the

surface



Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET L DJJ
2. CDW

Change of Operator (Well Sold) X Operator Name Change

The operator of the well(s) listed below has changed, effective: 7/1/2006

FROM: (Old Operator): TO: ( New Operator):
N1845-El Paso Production O&G Company N3065-El Paso E&P Company, LP

1001 Louisiana Street 1001 Louisiana Street

Houston, TX 77002 Houston, TX 77002

Phone: 1 (713) 420-2300 Phone: 1 (713) 420-2131

CA No. Unit:

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 7/5/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 7/5/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/30/2006

4. Is the new operator registered in the State of Utah: YES Business Number: 2114377-0181

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: requested 7/18/06

6b. Inspections of LA PA state/fee well sites complete on: ok

6c. Reports current for Production/Disposition & Sundries on:

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the rnerger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 7/14/2006

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 7/19/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 7/19/2006

3. Bond information entered in RBDMS on: 7/19/2006

4. Fee/State wells attached to bond in RBDMS on: 7/19/2006
5. Injection Projects to new operator in RBDMS on: 7/19/2006
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 7/5/2006

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 103601420

2. Indian well(s) covered by Bond Number: 103601473

3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 400JUO708

a. The FORMER operator has requested a release of liability from their bond on: n/a applicable wells moved

The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 7/20/2006

COMMENTS:

El Paso 1 FORM 4A.xis



STATEOFUTAH FORMS

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

MULTIPLELEASES
6. IF INDIAN, ALLOTTEE OR TRIBENAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITar CA AGREEMENT MAME

Do not use thisform for pmposalsto drillnewwells,significantlydeepen existingwallsbelow currentbottom-hole depth, reenterplugged wells, or to
ddll horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1 1YPE OF MELL 8. WELL NAMEand NUMBER.
OIL WELL GASWELL OTHER SEE ATTACHED

2 NAMEOF OPERATOR: 9. API NUMBER:

EL PASO PRODUCTION OIL AND GAS COMPANY
3 ADDRESS OF OPERATOR: PMONE NUMBER: 10. FIELD AND POOL, OR WILOCAY:

1339 EL SEGUNDO AVE NE ALBUQUERQUE NM 87113 (505) 344-9380 SEE ATTACHED
4 LOCATION OF WELL

FOOTAGESATSURFACE: SEE ATTACHED COUNTY: UINTAH& DUCHESNE

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT O CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE O OTHER: CHANGE OF
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMAFlom OPERATOR

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, elc.

PLEASE BE ADVISED THAT EL PASO PRODUCTION OIL AND GAS COMPANY (CURRENT OPERATOR) HAS
TRANSFERRED ITS OPERATORSHIP TO EL PASO E&P COMPANY, L.P. (NEW OPERATOR) EFFECTIVE dUNE-SO, u
2006 AND THAT EL PASO E&P COMPANY, L.P. IS CONSIDEREDTO BE THE NEW OPERATOR OF THE
ATTACHEDWELL LOCATIONS.

EL PASO E&P COMPANY, L.P. IS RESPONSIBLE UNDER THE TERMS AND CONDITIONS OF THE LEASE(S)
FOR THE OPERATIONSCONDUCTED UPON LEASED LANDS. BOND COVERAGE IS PROVIDED BY THE STATE
OF UTAHSTATEWIDE BLANKETBOND NO. 400JUO705, BUREAU OF LANDMANAGEMENTNATIONWIDEBOND
NO. 103601420, AND BUREAU OF INDIANAFFAIRSNATIONWIDEBOND NO. 103601473.

El Paso E & P Company, L. P. gggg §
1001 Louisiana
Houston, TX 77002

William M. Griffin, Sr. Vi President

NAME(PLEASEPRI CHERYL CAMERON y, AUTHORIZED REGULATORY AGENT

SIGNAT DATE 6/20/2006

DMslonof011,GasandMining Ë$
EarlenoRussell,Engineerin6Technician'""'""""*"' """" "' DIVOFOIL,GAS&



DIVISIONOF OIL, GAS AND MINING

SPUDDINGINFORMATION

Name of Company: EL PASO E&P COMPANY, LP

Well Name: BARCLAY UTE 2-24C6

Api No: 43-013-32671 Lease Type: INDIAN-FEE SURF

Section 24 Township 03S Range 06W County DUCHESNE

Drilling Contractor RIG #

SPUDDED:
Date 09/21//06

Time

How DRY

Drilling will Commence: 11/14/2006 - FRONTIER RIG #7

Reported by GORDON McKINNEY / WAYNE GARNER

Telephone # (866) 645-5384 (435) 454-3394

Date 11/14/06 Signed



Foun 3160-5 UNITEDSTATES FORMAPPROVED
(February2005) DEPARTMENTOF THE INTERIOR FOqi 1, 007

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-4866

Do not use thIs form for proposals to drill or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned well. Use Form 3760 - 3 (APD) for such proposals. UTE TRIBE

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo.

1. Type o SilWell Gu Well O OA 8. WellNameandNaLNTL BARCLAY UTE 2-24062. Nameof0perator EL PASO E&P COMPANY, L.P• 9. API WellNo.
3a Address 3b. PhoneNo. (include area code) 43-013-32671

1099 18TH ST, STE 1900,DENVER, CO 80202 303-291-6400 10.Fieldand Pool,or ExploratoryArea
4. LocationofWell (Footqge,Sec.,T, R.,M, orSurveyDescription) ALTAMONT

725' FSL, 73T FWL 11. Countyor Parish, State
SWSW SEC. 24, T3S, R6W DUCHESNE, UT

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NGTICF, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize Deepen Poduction (S art/Resume) Waer Shut-Of
O Noticeof Intent Alter Caing FractureTreat Reclamation WeHIntegrhy

SubsequentReport Caing Repair NewConstmetion Recomplete Other
O ChmgePlans PlugandAbandon TemporarilyAbandonO FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearly state all pertinentdetails,includingestimated starting dateof any proposedwork andapproximate durationthereof.
Iftheproposalis todeependirectionallyor recomplete horizontally,givesubsurface locationsand measured and truevertical depthsof allpertinentmarkets and zones.
AttachtheBondunderwhichthework will beperformedor providetheBondNo. on filewith BLM/BIA.Requiredsubsequentreports mustbe fdedwithin 30days
followingcompletion of theinvolvedoperations. Iftheoperation results ina multiple completion or recompletion in a new interval,a Form 3160-4must be filedonce
testinghasbeencompleted. Final Abandonment Noticesmust be filedonly after all itquirements, includingreclamation, havebeencompleted, and theoperator has
determinedthatthesite isreadyforfmalinspection.)

OPERATOR P&A'd THE SUBJECT WELL AS FOLLOWS:

PLUG #1: 380 SX CLASS G CMT W/ 3% CALCL @ 15.8 PPG - DISPLACED W/ 6.9 BBLS H2O -700' - 101T

PLUG #2: 320 SX CLASS G CMT W/ 3% CALCL @ 15.8 PPG - DISPLACED W/1.7 BBLS H2O - 10T - 540'

PLUG #3: 100 SX CLASS G CMT W/ 3% CALCL @ 15.8 PPG - DISPLACED W/ 1.3 BBLS H2O - 3' - 10T

WELD ON INFORMATION PLATE. WELL P&A ON 11/18/2006. WITNESSED BY JAMIE SPARGER AND CLIFF JOHNSON, BUREAU
OF LAND MANAGEMENT, VERNAL FIELD OFFICE.

14. Ihereby certify that the foregoing is true and correct
Name (Printed/Typed)

R L Title ASSOCIATE ANALYST

C/ / THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date
Conditionsof approval, ifany, are attached.Approvalof thisnotice doesnot warrant or
certify thattheapplicantholdslegalor equitabletitleto thoserights in the subject lease Office
which would entitle theapplicant to conduct operations thereon.
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crime for any personknowing and willfully to make to any departmentor agency ted
Statesany false,fictitiousor fraudulentstatements or representations as to any matter within its juns ction.

(Instructions on page 2)
DECOi 2006

DN.0FOlL,GAS&



Form3160-4 UNITED STATES(Apri 2Di) DEPARTMENTOF THE INTERIOR FORM APPROVED
BUREAU OF LAND MANAGEMENT EÎps a

310,
07

WELL COMPLETION OR RECOMPLETIONREPORT AND LOG 5 LeaseSerialNo.
14-20-H62-4866

la. Type of Well Oil Well Gas Well Dy Other 6. If Indian, Allotteeor TribeName
b. Typeof Completion: NewWell O Wok Over ODeepen GPlug Back ODiff Resvr,.

Ute Tribe
7 Unitor CAAgreementName andNo.

N/A1 Nameof Operator El Paso E&P Company, LP 8. LeaseNameand WellNo.
Barclay Ute 2-24C6

3. Address 1099 18th Street, Suite 1900 3a PhoneNo. (include area code) 9. AFIWell No
Denver, CO 80202 303-291-6400 43-013-32671

4. Locationof Well (Report location clearly aml in accordance with Federal requirements). 10 Field and Pool, or Exploratory
Altamont

Atsurface SWSW -725' FSL, 737' FWL
11. Sec.,T., R.,M.,on Block and

Attopprod. intervalreported below Surveyor Area Sec. 24, T38-R6W

12 Countyor Parish 13. State
At totaldepth Duchesne County UT

14. DateSpudded 15. Date T.D.Reached 16 DateCompleted Ii / 8 ib (p 17 Elevations (DF,RKB,RT, GL)*
11/13/2006 11/16/2006 D & A Readyto Prod 5775.5' GR

18. TotalDepth: MD 1068• 19. Plug Back T.D.: MD Surface 20 DepthBridgePlugSet: MD N/A
TVD 1068• TVD TVD

21. TypeElectric &Other MechanicalLogsRun (Submitcopy of each) 22 Waswell cored? No OYes (Submitanalysis)
WasDST run? / No es (Submitreport)
DirectionalSurvey? / o es (Submitcopy)

21 Casing and Liner Record (Report all strings set in well)

HoleSize Size/Grade Wt.(#lft.) Top(MD) Bottom(MD)
Stage Cementer No.af S Sl Vol. CementTop* Amount Pulled

3$. TubingRecord
Size Depth Set(MD) Packer Depth(MD) Size DepthSet(MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth(MD)

25. Producing Intervals 26. Perforation Record
Formation Top Bottom PerforatedInterval Size No.Holes Perf. Status

A)
B)
c)

27. Acid, Fracture,Treatment, CementSqueeze,etc.
DepthInterval AmountandTypeof Material

28. Production- IntervalA
DaleFirst Test Hours Test Oil Gas Water OilGravity das ProductionMethod
Produced Date Tested Production BBL MCF BBL Cmr.API Gravity

Choke Tbg.Press. Csg 24Hr Oil das Water Gas/Oil WellStatus
Size FIwg. Press. BBL MCF BBL Ratio

SI

28a. Production - IntervalB
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Cor API Gravity

Chake Tbg.Press. Csg. 24Hr Oil Gas Water Gas/Oil WellStatus
Size Flwg. Press. Rale BBL MCF BBL Ralio

*(Seeinstructions and spaces pr additional data onpage 2) FEBO6



28b.Production- IntervalC
DalePirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL ComAPI Gravity

Choke 1bg.Press. Csg. 24Hr Oil Gas Water Gas/0il WellStatus
Size Flwg. Press Rate BBL MCF BBL Ratio

SI

28c. Production- IntervalD
DatePirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL CmtAPI Gravity

Choke Tbg.Press. Csg. 24Hr. Oil Gas Water Gas/Oil WellStatus
Size Flwg. Press. Rate BBL MCF BBL Ratio

29. DispositionofGas(Sold,usedforfuel,vented, etc,

3û SummaryofPomusZones(IncludeAquifers): 31. Formation(lag) Markers
Showall importantzones of porosityand contentsthereof: Coredintervalsand all drill-stem
tests,includingdepthintervaltested,cushionused,timetoolopen,flowingand shut-in pressures
and æcoveries.

Formation Top Bottom Descriptions,Contents,etc. Name °E
Meas.Depth

32. Additionalremarks (includepluggingprocedure):

PLUG #1: 380 SX CLASS G CMT W/ 3% CALCL @15.8 PPG - DISPLACED W/ 6.9 BBLS H2O -700' - 1017
PLUG #2: 320 SX CLASS G CMT WI 3% CALCL @15.8 PPG - DISPLACED W/ 1.7 BBLS H2O - 10T - 540'
PLUG #3: 100 SX CLASS G CMT W/ 3% CALCL @15.8 PPG - DISPLACED W/ 1.3 BBLS H2O - 3' - 10T

P& A 11-18-06

33. Indicatewhichitmeshavebeenattached by placinga checkin the appropriate boxes:

0 Electrical/MechanicalLogs(1 full set req'd.) O GeologicReport OosrReport 0 DirectionalSurvey

0 SundryNoticeforpluggingandcementverification 0 CoreAnalysis OOther:

34. Iherebycertify thatthe foregoingand attachedinformationiscomplete andconect asdeterminedfromallavailable records (seeattachedinstructions)*

Name(please pri Jennifer T Bechtel Title Associate Analyst

Signature | Date 01/31/2007

Title 18U.S ection 1001and Title43U.S.C Section1212,makeit a crime for anypersonknowinglyand willfully to maketo anydepartmentor agency of the United
Statesany false, fictitiousor fraudulentstatementsor representationsas to any matter within its junsdiction.

(Form3160-4,page
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